SB650 WOULD HURT THE TRULY NEEDY AND
INCREASE DEPENDENCY IN PERPETUITY
1. ARKANSAS HAS A STRONG FOOD STAMP ASSET TEST THAT PROTECTS THE TRULY NEEDY.
Arkansas’ food stamp program is one of the best in the country, in large part because of the state’s
strong asset test.1 The asset limit, which mirrors federal standards, is $2,250 for most households.
Households with elderly or disabled residents have an even higher limit of $3,500.2 There are many
exemptions for what counts towards the asset limit, including:
§
§
§
§
§

Household dwelling;
Household personal goods;
Life insurance policies;
Pensions;
And at least one vehicle, with additional exemptions for certain other vehicles, such as
those used for work-related purposes.3

Essentially, the only assets considered are liquid resources like cash.4 This firm-but-fair standard
ensures that Arkansans who can provide for themselves cannot drain the safety net but that
Arkansans who truly need help can obtain it. Unfortunately, SB650 proposes raising the asset limit
to roughly $7,500 which would expand dependency and take Arkansans backwards.
2. SB650 WOULD ADD 19,000 ARKANSANS TO FOOD STAMPS IN THE FIRST YEAR ALONE—AND WOULD
EXPAND DEPENDENCY IN PERPETUITY.
Raising the asset limit to roughly $7,500 would initially add 19,000 Arkansans to welfare.5 But this
is just the beginning: SB650 also adjusts the asset limit automatically on a biennial basis, leading to
ongoing increases in food stamp dependency.6 Within 10 years, the asset limit would be over
$10,000 and continue skyrocketing from there.7 This unmitigated surge in enrollment will sap
resources from the truly needy and promote dependency.
3. ARKANSANS WITH $7,500 IN CASH SHOULD BE ABLE TO AFFORD GROCERIES.
$7,500 is not an amount of money to scoff at. In fact, the median American household typically
has thousands less than that in their savings accounts meaning many of them could qualify for
food stamps under the standard set forth in SB650.8 Keeping that in mind, here are some examples
of what that kind of money could be used for in Arkansas:
§
§
§
§
§
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Nearly a year’s worth of groceries for a single mom and a toddler;9
Nearly a year of rent for a one-bedroom apartment in Little Rock;10
Nearly a year of child care for a four-year-old;11
Nearly two years of tuition and fees for workforce education at Arkansas Tech University;12
Nearly two years of health insurance premiums for a 40-year-old Arkansan enrolled in a
bronze plan;13

1

§

Or nearly five years of gas for an Arkansan driving a GMC Sierra 200 miles per week at
$2.75 per gallon.14

4. SB650 WOULD DILUTE LEGISLATIVE AUTHORITY.
Currently, thanks to Act 518 of 2017, the asset limit in Arkansas cannot be adjusted without input
from the state legislature.15 SB650 would undo this and place new power in the hands of the
Department of Human Services (DHS) to enter into a waiver with the Biden Administration.16
Legislative approval would also not be required for all future automatic, inflation-related increases
in the asset limit. This would concentrate power into the hands of state bureaucrats at the expense
of legislative oversight over the program.
5. SB650 WOULD PUT ARKANSAS BEHIND MANY OF ITS NEIGHBORS.
Many of Arkansas’s neighboring and rival states have the same strong asset test, including Kansas,
Missouri, Mississippi, and Tennessee.17 Texas also has an asset test that is far stricter than SB650
proposes.18 As Arkansas continues to compete with many of these states for jobs and taxpayers,
SB650 would put the state at a disadvantage, growing dependency instead of the economy.
BOTTOM LINE:
SB650 WOULD PRIORITIZE ARKANSANS WITH SIGNIFICANT RESOURCES, DIVERT RESOURCES FROM THE
TRULY NEEDY, EXPAND DEPENDENCY IN PERPETUITY, AND CIRCUMVENT THE AUTHORITY OF THE
LEGISLATURE—ALL AT THE COST OF TAXPAYERS.
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